WHAT IS

RISK TOLERANCE?

A psychological aspect of investing that relates to a person’s
level of comfort in taking financial risk.

° It helps determine an investor’s willingness to lose some or
all of an investment in exchange for greater potential returns.

Investors generally differ in the amount of risk they feel
comfortable taking.

While some people embrace risk, others may tend to avoid it
at all cost.

THE RISK TOLERANCE QUESTIONNAIRE
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THE RESULTS

The RTQ results are scaled from O to 100, with O being the least comfortable taking
financial risk and 100 the most comfortable.

The question responses should be used by an advisor to stimulate further discussion
around risk with clients.

Advisors should use their best professional judgment in constructing an appropriate asset
allocation based on the risk tolerance results,~alongside other vital factors such as
investment objective, risk need, capacity for loss and individual circumstances.
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